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INDEPENDENT AUDITOR'S REPORT

To the Directors of
Fondation CHUDUMONT Foundation Inc.

Qualified Opinion 

We have audited the financial statements of Fondation CHUDUMONT Foundation Inc.
(the Foundation), which comprise the balance sheet as at March 31, 2024, and the
statements of revenues and expenses, changes in net assets and cash flows for the year
then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified
Opinion section of our report, the accompanying financial statements present fairly, in all
material respects, the financial position of the Foundation as at March 31, 2024, and the
results of its operations and its cash flows for the year then ended in accordance with
Canadian accounting standards for not-for-profit organizations.

Basis for Qualified Opinion 

However, in common with many charitable organizations, Fondation CHUDUMONT
Foundation Inc. derives revenue from donations of which is not susceptible of satisfactory
audit verification. Accordingly, our verification of these revenues was limited to the
amounts recorded in the records of Fondation CHUDUMONT Foundation Inc. Therefore,
we were not able to determine whether any adjustments might be necessary to recorded
contributions, the excess of revenues over expenses, and cash flows from operations for
the years ended March 31, 2024 and March 31, 2023, current assets as at March 31,
2024 and March 31, 2023, and net assets as at April 1 and March 31 for both the 2024
and 2023 years.

We conducted our audit in accordance with Canadian generally accepted auditing
standards. Our responsibilities under those standards are further described in the
Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Foundation in accordance with the ethical requirements that
are relevant to our audit of the financial statements in Canada, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our
qualified audit opinion.



Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with Canadian accounting standards for not-for-profit
organizations, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Foundation's ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Foundation or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Foundation's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with Canadian
generally accepted auditing standards will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is
included in the appendix of this auditor's report. This description, which is located
at page 4, forms part of our auditor's report.

Bourque Richard Boutot P.C. Inc.
Chartered Professional Accountants

Dieppe, New-Brunswick
June 19, 2024



APPENDIX TO INDEPENDENT AUDITOR'S REPORT

Description of the Auditor's Responsibilities for the Audit of the Financial
Statements 

As part of an audit in accordance with Canadian generally accepted auditing standards,
we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:

 Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from

fraud is higher than for one resulting from error, as fraud may involve collusion,

forgery, intentional omissions, misrepresentations, or the override of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design

audit procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Foundation's internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

 Conclude on the appropriateness of management's use of the going concern basis

of accounting and, based on the audit evidence obtained, whether a material

uncertainty exists related to events or conditions that may cast significant doubt on

the Foundation's ability to continue as a going concern. If we conclude that a material

uncertainty exists, we are required to draw attention in our auditor's report to the

related disclosures in the financial statements or, if such disclosures are inadequate,

to modify our opinion. Our conclusions are based on the audit evidence obtained up

to the date of our auditor's report. However, future events or conditions may cause

the Foundation to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements,

including the disclosures, and whether the financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.



FONDATION CHUDUMONT FOUNDATION INC.
Statement of Revenues and Expenses
Year Ended March 31, 2024

     
2024 2023

Revenues

Specific activities $ 3,086,669 $ 2,133,564
Other donations 1,870,036 705,468
Investments income 577,377 204,285
Other income - 2,257

5,534,082 3,045,574

Expenses

Amortization of capital assets 10,360 1,990
Disbursments 33,736 56,540
Travel expenses 15,310 11,412
Office supplies and stationery 11,053 29,099
Administrative expenses 246,480 529,786
Advertising and promotion 167,014 112,901
Salaries and benefits 545,222 604,462

1,029,175 1,346,190

Excess of revenues over expenses before contributions 4,504,907 1,699,384

Contributions

Vitalité Health Network - Zone Beauséjour (531,656) (598,901)
Atlantic Cancer Research Institute Inc. (183,633) (138,054)

(715,289) (736,955)

Excess of revenues over expenses $ 3,789,618 $ 962,429
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FONDATION CHUDUMONT FOUNDATION INC.
Statement of Changes in Net Assets
Year Ended March 31, 2024

     
2024 2023

Invested in
capital assets

Internally
restricted

Externally
restricted

Endowment
funds (note 7) Unrestricted Total Total

Balance, beginning of year $ 8,208 $ 5,717,630 $ 1,930,547 $ 1,217,918 $ - $ 8,874,303 $ 7,824,890

Excess of revenues over
expenses - - - - 3,789,618 3,789,618 962,429

Net appropriations -
internally restricted - 3,762,912 - - (3,762,912) - -

Net appropriations -
externally restricted - - (225,234) - 225,234 - -

Net appropriations -
endowment funds - - - (50,000) - (50,000) 63,000

Amortization of capital
assets (10,360) - - - 10,360 - -

Acquisition of capital assets 87,075 - - - (87,075) - -

Investments income - - - 59,428 - 59,428 23,984

Balance, end of year $ 84,923 $ 9,480,542 $ 1,705,313 $ 1,227,346 $ 175,225 $ 12,673,349 $ 8,874,303
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FONDATION CHUDUMONT FOUNDATION INC.
Balance Sheet
March 31, 2024

   
2024 2023

Assets

Current assets
Cash $ 2,191,356 $ 2,898,223
Accounts receivable (Note 3) 147,742 131,059
Prepaid expenses 16,511 14,414
Current portion of investments (Note 4) 6,254,608 3,828,764

8,610,217 6,872,460
Investments (Note 4) 4,626,438 2,188,422
Capital assets (Note 5) 84,923 8,208

$ 13,321,578 $ 9,069,090

Liability

Current liability
Accounts payable and accrued liabilities (Note 6) $ 648,229 $ 194,787

Net assets

Invested in capital assets 84,923 8,208

Internally restricted 9,480,542 5,717,630

Externally restricted 1,705,313 1,930,547

Endowment funds (Note 7) 1,227,346 1,217,918

Unrestricted 175,225 -

12,673,349 8,874,303

$ 13,321,578 $ 9,069,090

Contingency (Note 9)

Commitments (Note 8)

On behalf of the Board

, Director

, Director
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FONDATION CHUDUMONT FOUNDATION INC.
Statement of Cash Flows
Year Ended March 31, 2024

        
2024 2023

Operating activities

Excess of revenues over expenses $ 3,789,618 $ 962,429

Non-cash item:
Amortization of capital assets 10,360 1,990

3,799,978 964,419

Net change in non-cash items related to operating activities:
Accounts receivable (16,683) (104,343)
Prepaid expenses (2,097) (4,297)
Accounts payable and accrued liabilities 453,442 13,309

4,234,640 869,088

Investing activities

Net change in investments (4,863,860) (4,176,805)
Acquisition of capital assets (87,075) -

(4,950,935) (4,176,805)

Financing activity

Net change - Endowment funds 9,428 86,984

Decrease in cash (706,867) (3,220,733)

Cash, beginning of year 2,898,223 6,118,956

Cash, end of year $ 2,191,356 $ 2,898,223

Cash and cash equivalents

Cash $ 2,191,356 $ 2,898,223
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FONDATION CHUDUMONT FOUNDATION INC.
Notes to Financial Statements
March 31, 2024

1. Statutes of incorporation and nature of activities

The Fondation CHUDUMONT Foundation Inc. ("The Foundation") is constituted as a non-profit
organization whose purpose is to:

Receive and maintain a fund or several funds and allocate all or part of its capital or income arising
therefrom from time to time to the Dr. Georges-L. Dumont University Hospital Center to the extent
that the Regional Health Authority A is a qualified donee as defined in subsection 149.1(1) of the
Income Tax Act (Canada), with all its modifications in order to support medical research, teaching,
care and well-being of patients at the Dr. Georges-L. Dumont University Hospital Center. 

Receive and maintain a fund or several funds and allocate all or part of its capital or the income
arising therefrom from time to time to any other qualified donee as defined in subsection 149.1(1) of
the Income Tax Act (Canada), with all its modifications to support all medical research, teaching
and health care improvement initiatives in New Brunswick.

The Foundation is a registered charity under the Income Tax Act.

2. Significant accounting policies

The Foundation applies the Canadian accounting standards for not-for-profit organizations.

Fund accounting

Externally restricted net assets represent resources contributed for specific purposes.

Internally restricted net assets represent resources that have been allocated for specific purposes
by the Board of Directors of the Foundation.

Revenue recognition

The Foundation follows the deferral method of accounting for contributions. Restricted contributions
are recognized as revenue in the year in which the related expenses are incurred. Unrestricted
contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured.  Endowment contributions are
recognized as direct increases in net assets in the year.

Contributed services

The Foundation would not be able to carry out its activities without the services of the many
volunteers who donate a considerable number of hours. Because of the difficulty of compiling these
hours, contributed services are not recognized in the financial statements.
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FONDATION CHUDUMONT FOUNDATION INC.
Notes to Financial Statements
March 31, 2024

2. Significant accounting policies (continued)

Use of estimates

The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and the amounts recognized as revenues
and expenses for the periods covered. Actual results may differ from these estimates. The critical
estimates relate to the the useful lives of property, plant and equipment.

Cash and cash equivalents

The Foundation's policy is to present bank balances, including bank overdrafts with balances that
fluctuate frequently from being positive to overdrawn, under cash and cash equivalents.

Capital assets

Capital assets are accounted for at cost. Amortization is calculated using the following methods,
rates and period:

Methods Rate or period

Equipment Declining balance 20% to 55%
Improvements to office space Straight-line 5 years

Financial instruments

Initial measurement

The Foundation initially measures its financial assets and liabilities originated or exchanged in arm's
length transactions at fair value. Financial assets and liabilities originated or exchanged in related
party transactions, except for those that involve parties whose sole relationship with the Foundation
is in the capacity of management, are initially measured at cost.

Subsequent measurement

The Foundation subsequently measures all its financial assets and liabilities at cost or amortized
cost, except for investments in equity instruments that are quoted in an active market, which are
measured at fair value. Changes in fair value of these financial instruments are recognized in net
income in the period incurred.

Financial assets measured at amortized cost using the straight-line method include cash and
accounts receivable.

Financial assets measured at fair value include fixed income securities and quoted shares.
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FONDATION CHUDUMONT FOUNDATION INC.
Notes to Financial Statements
March 31, 2024

2. Significant accounting policies (continued)

Financial instruments (continued)

A financial liability issued by the Foundation in an arm's length transaction indexed to a measure of
the Foundation's financial performance or to changes in the value of the Foundation's equity is
remeasured at the higher of the amortized cost of the debt or the amount that would be due at the
balance sheet date if the formula determining the additional amount was applied at that date. The
amount of the adjustment relating to the additional amount is recognized in income and presented
as a separate component of interest expense.

3. Accounts receivable

2024 2023

Trade $ 15,410 $ 38,761
Accrued interest receivable 102,035 68,978
Sales taxes receivable 30,297 23,320

$ 147,742 $ 131,059

4. Investments

2024 2023

Cash $ 14,635 $ 602,987

Fixed income securities, 1.35% to 7.30%, maturing June
2024 to December 2053, measured at fair value 9,667,733 4,615,026

Quoted shares measured at fair value 1,198,678 799,173

10,881,046 6,017,186

Current portion of investments 6,254,608 3,828,764

$ 4,626,438 $ 2,188,422
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FONDATION CHUDUMONT FOUNDATION INC.
Notes to Financial Statements
March 31, 2024

5. Capital assets

2024 2023
Accumulated Net Net

Cost amortization book value book value

Equipment $ 146,133 $ 61,265 $ 84,868 $ 8,139
Improvements to office

space 4,114 4,059 55 69

$ 150,247 $ 65,324 $ 84,923 $ 8,208

6. Accounts payable and accrued liabilities

2024 2023

Accounts payable $ 567,377 $ 148,812
Accrued liabilities 9,400 9,400
Salaries and benefits payable 27,402 11,994
Vacations payable 44,050 24,581

$ 648,229 $ 194,787

7. Endowment funds

2024 2023

Endowment - University Mission $ 200,388 $ 193,933
Endowment - D. Holt 1,026,958 1,023,985

$ 1,227,346 $ 1,217,918

8. Commitments

As of March 31, 2024, the Foundation is committed to contribute a total of $8,480,542 to the
Regional Health Authority A Zone 1B. The amount of $8,480,542 is not due to be paid out
completely in the next fiscal year, but rather it will be disbursed as the projects are finalized or as
the allocated funds are required by the Hospital.
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FONDATION CHUDUMONT FOUNDATION INC.
Notes to Financial Statements
March 31, 2024

9. Contingency

No provision has been made in the organization's accounts for unclaimed staff sick time, for which
a future liability is likely, but the portion that will be actually used cannot be reasonably estimated.
As at March 31, 2024, the employees of the organization have accumulated sick time in the amount
of $95,790 (2023 -  $59,688). This amount has not been recognized in the financial statements of
the organization as it is only payable if and when the employees become ill.

10. Financial instruments

Financial risks

The significant risks arising from financial instruments to which the Foundation is exposed as at
March 31, 2024 are detailed below.

Credit risk

Credit risk is the risk that one party to a financial asset will cause a financial loss for the Foundation
by failing to discharge an obligation. The Foundation's credit risk is mainly related to accounts
receivable and notes receivable.

Liquidity risk

Liquidity risk is the risk that the Foundation will encounter difficulty in meeting obligations associated
with financial liabilities. The Foundation is exposed to this risk mainly in respect of its accounts
payable.

Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in interest rates. The Foundation is exposed to interest rate risk on its
fixed-interest rate financial instruments. Fixed interest rate instruments subject the Foundation to a
fair value risk, since fair value fluctuates inversely to changes in market interest rates.

Other price risk

Other price risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in market prices, other than those arising from interest rate risk or
currency risk, whether those changes are caused by factors specific to the individual financial
instrument or its issuer, or factors affecting all similar financial instruments traded in the market.
The Foundation is mainly exposed to other price risk through its investments in quoted shares for
which the value fluctuates with the quoted market price.

11. Comparative figures

Certain figures for 2023 have been reclassified to conform to the presentation adopted in 2024.
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